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E.O. 11652: N/A 
TAGS: EFIN, IN 

SUBJECT: RUPEE SETTLEMENT 

1. OUR CONSENSUS IS THAT THE WASHINGTON, AUGUST 30 DRAFT 
RUPEE AGREEMENT SHOULD BE THE BASIS FOR LEGAL FORM OF 
SETTLEMENT. THIS DECISION IS BASED ON THE JUDGMENT THAT 
IT IS CRITICALLY IMPORTANT TO PUT BEFORE THE CONGRESS AN 
AGREEMENT THAT STANDS BEST POSSIBLE CHANCE OF ACCEPTANCE 
THERE, IN FORM AS WELL AS IN SUBSTANCE. WE BELIEVE THE 
WASHINGTON DRAFT REPRESENTS, FROM CONGRESSIONAL VIEWPOINT, 
A MORE COHESIVE AND UNDERSTANDABLE FORM OF AGREEMENT. 

2. TRUST YOU THEREFORE APPRECIATE, GIVEN ESPECIALLY THE 
IMPORTANCE OF CLARITY WITH CONGRESS, WHY WE THINK IT 
PREFERABLE TO RISK SOME CONFUSION OR DELAY IN NEGOTIATIONS 
CAUSED BY THE SUBSTITUTION OF THE WASHINGTON DRAFT. WE 
EXPECT THAT STATE 164949 AND THE EMBASSY'S MEMCON OF ITS 
AUGUST 24 NEGOTIATIONS SHOULD PROVIDE A CLEAR BASIS FOR 
SUCH SUBSTITUTION. 
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3. FURTHER EXPLANATION OF WASHINGTON DRAFT, IN RESPONSE TO 
THE SCHNEIDER/LAINGEN SEPTEMBER 13 LETTER, WILL BE FORWARDED 
TO YOU ON A PRIORITY BASIS. SUBJECT TO NEW FACTS WHICH 

YOU MAY WISH TO RAISE, OUR BASIC FEELING ABOUT CLAUSES 
QUESTIONED IN THE SEPTEMBER 13 LETTER IS TO RETAIN SUCH 
CLAUSES. ADDITIONAL CHANGES MAY INDEED BE REQUIRED IN THE 

AGREEMENT BUT FOR NOW THE ONLY SUGGESTED CHANGE IS THAT 
SECTION 1.01 OF THE WASHINGTON AUGUST 30 DRAFT BE EXPANDED 
BY ADDING AT THE END OF SECTION 1.01 QUOTE AND ALL INTEREST 
ACCRUED THEREON. END QUOTE 

4. AS A MATTER OF PROCEDURE AND BECAUSE OF ACUTE CONGRES- 
SIONAL PROBLEM, YOU SHOULD REFER NEW LANGUAGE GENERATED 
BY YOUR NEGOTIATIONS TO WASHINGTON FOR REVIEW PRIOR TO 
YOUR INITIALING AD REFERENDUM. RUSH 
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